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INDEPENDENT AUDITOR’S REPORT
on financial statements of the
LIMITED LIABILITY COMPANY 
ESKA CAPITAL
as of 31 December 2019 
Attn.: National Securities and Stock Market Commission
Participants and management staff of the Limited Liability Company ESKA CAPITAL
REPORT ON FINANCIAL STATEMENTS
Opinion
We have conducted an audit of the financial statements of the LIMITED LIABILITY COMPANY ESKA CAPITAL, code according to the Unified State Register of Enterprises and Organizations of Ukraine – 36258745, location: 50-A Mashynobudivna str., Kyiv 03067 (hereinafter referred to as the Company) attached hereto, which includes: Balance sheet (Statement of Condition) as of 31.12.2019, Statement of financial performance (Statement of comprehensive income), Statement of cash flows, Statement of equity for the year ended and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements accurately reflect, in all material respects, the financial condition of the LIMITED LIABILITY COMPANY ESKA CAPITAL as of 31.12.2019, its financial performance and cash flows for the year ended on date specified, in accordance with the International Financial Reporting Standards (hereinafter – IFRS) and meets the requirements of the Law of Ukraine ‘On Accounting and Financial Reporting in Ukraine’ No. 996-XIV dated 16.07.1999 regarding preparation of financial statements.
Opinion grounds
We have conducted our audit in accordance with the Law of Ukraine “On Auditing Financial Statements and Auditing Activities” No. 2258-VIII dated 21.12.2017 and International Standards for Quality Control, Auditing, Review, Other Assurance and Related Services published on 2016-2017, translated into Ukrainian, approved as national auditing standards by ACU decision No. 361 dated 08.06.2019  (hereinafter – ISA). Our responsibilities under these standards are set out in the Auditor's Responsibility for the Audit of Financial Statements section of our report. We are independent in relation to the Company in accordance with the Code of Ethics for Professional Accountants of the International Ethics Standards Board for Accountants (hereinafter – IESBA Code) applicable in Ukraine, to our audit of financial statements, and have performed other ethical obligations in accordance with the IESBA Code. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Key audit issues

The key audit issues include issues that, in our professional judgment, were significant during our audit of the current period's financial statements. These issues were considered in the context of our audit of the financial statements as a whole and were taken into account in forming the opinion on it, and we do not express a separate opinion on these issues.

In assessing key issues, the auditors used a variety of acceptable methods, including data from similar tools, historical data and extrapolation methods, analysis of other available market data, discussion with management with regard to assessment methods and key assumptions used by management.

Financial expenses

The completeness issue of accrual and reflection of financial expenses was recognized by us as a key audit issue due to the materiality of relevant financial statements items. According to the requirements of the Conceptual Framework for Financial Reporting, expenses are recognized in the Statement of Financial Performance on the basis of a direct relationship between expenses and earned income, which provides for the simultaneous recognition of income and expenses arising directly and jointly from the same operations. Thus, for an enterprise the main activity of which is the provision of leasing services, according to the principle of income-to-cost, the operating income reflects the fee for using leasing facilities with the appropriate reflection of operation to attract these facilities, which are financed by credit resources as the cost of services provided.

Executive staff reflects interest paid on the use of credit funds as financial expenses. The financial expenses of the company, namely: interest on loans and bonds, are a component of the main activity cost of the company to receive commission income and interest under financial leasing agreement. To separately reflect the material item of costs and users' understanding of the content of these costs in the statement of financial performance, interest on loans and bonds, the company uses a special item of “Financial expenses”.
Our procedures were primarily aimed at analysing the general approaches to the nature of costs and their recognition, including the potential effect of changing the approaches used. The audit procedures also included an assessment of the methodology, an analysis of the approaches used by the Company in recognizing expenses and their reflection in the financial statements.

As part of the audit procedures, we have analysed management's judgments applied to the substance of the transactions and general approaches to the substance of the costs and their recognition under the Conceptual Framework. We used both external confirmation procedures (submission of requests to the banks) and alternative procedures, in particular, verification of accounting registers, verification of primary documents, testing the compliance of information in the accounting registers with the data in primary records. We checked randomly the accuracy of calculations for financial costs, as well as initial data from the relevant sources. Information on the recognition and measurement of financial expenses is given in Note 3.11.1 “Recognition of income and expenses”, Note 6.7. “Financial expenses” to the financial statements.

Financial reporting responsibility of executive staff and high competence officials 
LLC ESKA CAPITAL executive staff is responsible for the preparation and fair presentation of financial statements in accordance with IFRS and for such internal control system as it determines necessary to ensure the preparation of financial statements free of material misstatements due to a fraud or an error.
In preparing the financial statements, LLC ESKA CAPITAL executive staff is responsible for assessing the Company's continuous performance ability, disclosing, where applicable, continuity issues, and using business continuity assumptions as a basis for accounting, other than cases when the executive staff either plans to liquidate the Company or terminate its activities, or has no other real alternatives to this.

High competence officials are responsible for the supervision over Company's financial reporting.

Auditor's responsibility for the audit of financial statements

Our objectives are to obtain reasonable assurance that the Company's financial statements as a whole are free of material misstatement due to a fraud or an error, and to issue an auditor's report with our opinion. Reasonable assurance is a high level of assurance, but does not guarantee that an ISA audit will always reveal a material misstatement when it exists. Distortions may result from a fraud or an error; they are considered material if, individually or in combination, as reasonably expected, they may influence the economic decisions of users made on the basis of these financial statements.

When performing an audit in accordance with ISA requirements, we use professional judgment and professional scepticism throughout the audit engagement. In addition, we:

• 
identify and assess the risks of material misstatement of the financial statements as a result of a fraud or an error, develop and perform audit procedures in response to those risks, and obtain audit evidence that is sufficient and reasonable to use as a basis for our opinion. The risk of not detecting significant misstatement due to a fraud is higher than for misstatement due to an error, as fraud may include conspiracy, forgery, wilful misconduct, misstatement or neglect of internal control measures;

• 
gain an understanding of internal control measures related to the audit to develop audit procedures that would be appropriate to the circumstances, rather than to express an opinion on the effectiveness of the internal control system;

• 
assess the acceptability of the accounting policies applied and the validity of the accounting estimates and relevant disclosures made by executives;

• 
conclude on acceptability of executives using an assumption with regard to continuous performance as a basis for accounting and, based on the audit evidence obtained, conclude whether there is significant uncertainty regarding events or conditions that would cast significant doubt on the Company's continuous performance ability. If we conclude that there is such a material uncertainty, we should draw attention in the auditor's report to the relevant disclosures in the financial statements or, if such disclosures are inappropriate, modify our opinion. Our conclusions are based on audit evidence obtained before the date of our auditor's report. However, future events or conditions may cause the Company to cease its activities on a continuous basis.

• 
evaluate the overall presentation, structure and content of the financial statements, including disclosures, and whether the financial statements show the transactions and events underlying them, so as to obtain a true and fair presentation.

We disclose to those with the highest authority, along with other matters, an information about the planned scope and timing of the audit and significant audit results, including any significant deficiencies in the internal control measures identified by us during the audit.

We also acknowledge to those with the highest authority that we have complied with the relevant ethical requirements in terms of independence, and inform them of any relationship and other matters that may reasonably be considered as such that affect our independence and, where applicable, on appropriate precautions.

Other matters
Without changing our opinion, given that the economic activity of LLC ESKA CAPITAL is carried out in the territory of Ukraine, we pay attention to the following matter. The emergence of political confrontation, as well as the Joint Forces Operation in Eastern Ukraine led to an economic crisis. Improved economic situation in the country depends on a set of economic, fiscal and legal measures to be implemented. Therefore, at the moment, due to uncertainty as to the list and timing of such measures, it is impossible to reliably assess the impact of the current economic situation in the country on Company’s future activities. As a result, the accompanying financial statements do not contain any adjustments that could result from such uncertainty. Such adjustments will be reported as soon as they become known and can be evaluated.

The executives are confident that in the current situation they take appropriate measures to ensure the activities of the Company. Throughout the year, the Company did not trade in doubtful financial instruments.

The executives believe that the fair value of financial assets and financial liabilities as of 31 December 2019 is equal to the carrying amount thereof. The Group is exposed to market risk, credit risk and liquidity risk (paragraph 7.3. Notes to the financial statements “Objectives and policies of financial risk management”)

Our opinion has not been modified in this regard.

With no reservations to our conclusion, we draw attention to the additional information in the following explanatory paragraphs.
REPORT ON OTHER LEGAL AND STATUTORY REQUIREMENTS
Issuer’s background: 

	Full name
	LIMITED LIABILITY COMPANY 
ESKA CAPITAL

	EDRPOU code [Unified state register of enterprises and organizations of Ukraine]
	36258745                       

	Location
	50-А MASHYNOBUDIVNA STREET, Kyiv 03067

	Date of state registration
	21.11.2008
State Registration Certificate (series А01 No. 265780) registered by Pechersk District State Administration in Kyiv, USR record No. 1 070 102 0000 035236  

	Date of last amendments to the Statute (constituent documents)
	05.09.2016 

	Main types of activity
	KVED code [Classifier of economic activities] 64.91 Financial leasing

	Numbers, series, dates of issue, validity of operation licenses and/or permits
	Certificate of legal entity registration with the National Commission for State Regulation in the Field of Financial Services Markets series FL No. 460 dated 03.11.2011: decision No. 680 dated 03.11.2011 issued by the National Commission for State Regulation in the Field of Financial Services Markets.

Order of the National Commission for State Regulation in the Field of Financial Services Markets No. 3008 dated 4 July 2017 to issue license to the LIMITED LIABILITY COMPANY ESKA CAPITAL to carry out business activities in provision of financial services (except for professional activities in the securities market)

	Manager
	Anton Volodymyrovych Diadiura, since 24 June 2011, according to the order No. 5 dated 24 June 2011, according to the minutes of the General Meeting of participants of LLC ESKA CAPITAL (No. 2 dated 23 June 2011)

	Number of employees
	29

	Number of separate subdivisions
	None


Compliance of the amount of the authorized capital and equity with the requirements of the legislation of Ukraine
The amount of the authorized capital is reflected in line 1400 “Registered (share) capital” of the Company’s Balance Sheet as of 31 December 2019, in amount of UAH 200,000 (two hundred thousand), 00 kopecks, corresponds to the amount specified in Section 8, paragraph 8.1 of the Statute (new version), approved by the General Meeting of Participants (Minutes 01/2019 dated 16.07.2019, LIMITED LIABILITY COMPANY ESKA CAPITAL), registered (on 16.07.2019) by the notary private of the Kyiv City Notarial District R.T. Hrechana under No.741, 742.

The amount of Equity, as of 31.12.2019, is accurately reflected in line 1495 of the Balance Sheet, and amounts to UAH 53,707 thousand.

Information on assets, liabilities and net profit (loss) in accordance with International Financial Reporting Standards

As of 31.12.2019, the total assets of LLC ESKA CAPITAL compared to the data as of the beginning of 2019 increased by 3.26% and amounted to UAH 196,607 thousand. The change in the structure of assets was mainly due to an increase in receivables from leasing operations. After initial recognition, financial assets of this kind are measured at fair value, which is determined using the effective interest method, less impairment losses.

We certify the accuracy, completeness and compliance of the recognition, classification and measurement of assets in accordance with the requirements of the International Financial Reporting Standards.

During assets audit, the auditor does not provide an absolute guarantee that the verified information is free of material errors.

Intangible assets on the Company's balance sheet are represented by the software required for accounting and the company's personal website. Methodological principles of data formation in accounting on intangible assets and disclosure of information about them in the financial statements are established by IAS 38 “Intangible assets”. As of 31.12.2019, the residual value of intangible assets is UAH 164 thousand.

In our opinion, intangible assets are accurately and fully reflected in the Company's financial statements; their recognition, classification, measurement, and degree of disclosure generally meet the requirements of IAS 38, IAS 36 “Impairment of Assets” and the accounting policies set by the Company.

Fixed assets in accordance with IAS 16 “Property, Plant and Equipment” are reflected at the initial cost less accumulated depreciation and accumulated impairment losses. The cost of property, plant and equipment includes the cost of professional services and, in case of qualifying assets, borrowing costs are capitalized. Depreciation is calculated as the reduction in the value of assets, to their estimated residual value, if any, over the expected useful life. Depreciation is accrued when the assets are ready for their intended use.

The initial cost of fixed assets on the balance sheet as of 31.12.2019 is UAH 7,798 thousand. No violations identified during the reflection in the accounting of the fixed assets flow. Depreciation of fixed assets as of 31.12.2019 is UAH 4,442 thousand, the residual value of fixed assets, as of 31.12.2019, is UAH 3,356 thousand.

In our opinion, the fixed assets are accurately and fully reflected in the financial statements of the Company; their recognition, classification, measurement, and degree of disclosure generally meet the requirements of IAS 16 and IAS 36 and the accounting policies established by the Company.

As of 31 December 2019, long-term receivables (over 12 months) for property transferred to financial lease in the amount of UAH 58,040 thousand are included in long-term receivables.

In our opinion, the recognition, classification, measurement, and disclosure of financial investments generally meet the requirements of IAS 17 “Lease” and the accounting policies set by the Company.

Inventories in accordance with the requirements of IAS 2 “Inventories” are measured at the lower of two: cost and net sales cost of goods to be sold separately. Audit identified no violation in accounting and inventory items flow. As of 31 December 2019, the inventories amount to UAH 12,964,000.

In our opinion, the inventories are accurately and fully reflected in the Company's financial statements; their recognition, classification, measurement, and degree of disclosure generally meet the requirements of IAS 2 and the accounting policies set by the Company.

Current receivables, as of 31.12.2019, amount to UAH 11,773 thousand. Receivables meet the criteria for recognition as financial assets in accordance with IAS 1 “Presentation of Financial Statements”, IFRS 15 “Income from Contracts with Customers”, IAS 32 “Financial Instruments: Submission”, IFRS 9 “Financial Instruments”, IFRS 7 “Financial Instruments: Information Disclosure”. As of 31.12.2019, in line 1125 of the Balance Sheet, current receivables for works, goods, services (represented by current receivables (up to 12 months) for property transferred for financial lease, as well as arrears due) amount to of UAH 98,022 thousand, less a provision for expected credit losses. Due to the fact that the risks of non-repayment of debt are insignificant, the Company estimates the provision for losses in the amount equal to the expected credit losses for the entire term. As of 31 December 2019, the total amount of the provision for expected credit losses under item “Accounts receivable for works, goods, and services” is UAH 1,244 thousand.

As of 31.12.2019, line 1135 of the Balance Sheet shows receivables with the budget in amount of UAH 335 thousand, line 1140 of the Balance Sheet shows accounts receivable as per calculation on the basis of accrued income in amount of UAH 4,012 thousand, which is represented by receivables for commission and interest accrued under the financial leasing agreement, and line 1155 of the Balance Sheet shows Other current receivables, including advances to suppliers for purchase of financial leasing facilities, and other in amount of UAH 9,384 thousand.

Operations on the current account are carried out in compliance with the requirements of the “Instruction on non-cash payments in Ukraine in the national currency”, according to the Resolution No. 22 of the Board of the National Bank of Ukraine dated 21 January 2004, registered with the Ministry of Foreign Affairs of Ukraine on 29 March 2009 under No. 377/8976, taking into account amendments introduced by the Resolutions of the Board of the National Bank of Ukraine. The balance of cash on current accounts with banks in the national currency, as of 31.12.2019 is UAH 4,847 thousand.

According to the Company's accounting policy, cash and cash equivalents are accounted for at their nominal value. In our opinion, the recognition, classification, measurement of cash meet the requirements for recognition of assets, in accordance with IFRS and other regulations, as well as accurately and fully disclosed in the financial statements.

Deferred expenses, as of 31.12.2019, amount to UAH 1,406 thousand, which are represented by property insurance.

Other current assets are represented by the Tax Credit, which as of 31.12.2019 was not subject to VAT registration with the unified register of tax invoices for total amount of UAH 4,031 thousand.

As of 31.12.2019, the Company's total liabilities and provisions amount to UAH 142,900 thousand, which decreased (by 6.48%) due to an increase in the amount of long-term bond liabilities and a decrease in short-term bank loans and other current liabilities.

Liabilities are recognized on the condition that they meet the definition and criteria for recognizing liabilities in accordance with IFRS 9.

Long-term liabilities, as of 31.12.2019, consist of long-term bank loans in amount of UAH 54,416 thousand and liabilities on bonds in amount of UAH 26,310 thousand.

Current liabilities, as of 31.12.2019, consist of short-term bank loans in amount of UAH 3,794 thousand, current accounts payable for long-term liabilities in amount of UAH 48,644 thousand, current accounts payable for goods, works, services in amount of UAH 486 thousand, current accounts payable according to the settlements with the budget – UAH 806 thousand, current accounts payable on advances received under financial lease agreements in amount of UAH 4,405 thousand, other current liabilities amount to UAH 3,944 thousand. Current provisions, as of 31.12.2019, amount to UAH 95,000.
There are no arrears of wages and insurance as of the end of 2019. Accrual and payment of wages at the Company is carried out in accordance with the Labour Code of Ukraine, the Law of Ukraine ‘On Remuneration of Labour’ and other legislative documents. The Company pays wages in accordance with the staffing schedule. The auditors did not find any violations of accounting.

In the auditor's opinion, the disclosures by type of liability are presented in the financial statements mainly in an accurate and complete manner in accordance with IFRS 9.

The procedure for conducting and reflecting the results of the annual inventory in accordance with the requirements of the “Regulations on inventory of assets and liabilities” approved by the order of the Ministry of Finance of Ukraine No. 879 dated 02.09.2014 and registered with the Ministry of Justice of Ukraine on 30 October 2014 under No. 1365/26142. During the inventory conducted as of 31 December 2019, according to the in-house order No. 271119 dated 27 November 2019, no discrepancies between the actual data and accounting data were established.

Net financial result of the current year – profit, which amount to UAH 18,186 thousand.

In 2019, the Company received income from the transfer of financial lease facilities to financial leasing (the value of the leased asset) in amount of UAH 170,447 thousand, and income from sale of goods, including financial lease facilities, which were returned under the financial lease agreement in the amount of UAH 4,891 thousand. Other operating income amounted to UAH 85,866 thousand.

The Company's expenses for 2019 amount to UAH 240,026 thousand. The main components of expenses are the cost of financial lease facilities (the value of the leased asset) – UAH 170,189 thousand and financial expenses (interest on loans and bonds) – UAH 34,562 thousand.

In our opinion, the accounting of income from ordinary activities of the Company is conducted in accordance with IFRS 15 “Income from agreements with customers”, except for data provided in section “Basis for qualified opinion”. According to audit results, it is established that the data reflected in the ledgers and balance sheets provided for the audit, regarding the Company's expenses for 2019 correspond to the primary documents and data of the previous financial statements. The auditor believes that the report on financial results for 2019 in all material respects fully and accurately reflects the amount and structure of income and expenses of the Company, as well as discloses information about them.

As of 31.12.2019, line 1420 “Retained earnings (uncovered loss)” of the Balance Sheet accurately reflects retained earnings in amount of UAH 53,507 thousand, which increased by 43.06 % for the current year.
Information on the formation and payment of the Authorized Capital

The share of participants in the authorized capital of the Company is as follows:

· citizen of Ukraine Serhiy Volodymyrovych Vaskov (place of residence: UBOREVYCHA STREET, building 21, apartment 6, Kyiv, Sviatoshynskyi district 03179; passport series СО No. 560388 issued by the Leninhrad Regional Department of the Main Directorate of the Ministry of Internal Affairs of Ukraine in Kyiv on 29 March 2001; identification code: 3101123136) – UAH 100,000 (one hundred thousand), 00 kopecks, which is 50% of the authorized capital of the Company;

· citizen of Ukraine Anton Volodymyrovych Diadiura (place of residence: 8-HO BEREZNIA STREET, building 26, Boiarka, Kyiv-Sviatoshynskyi district, Kyiv region 08150; passport series CM No. 351563 issued by Kyiv-Sviatoshynskyi Regional Department of the Main Directorate of the Ministry of Internal Affairs of Ukraine in Kyiv region on 20 March 2001, identification code: 3104816079) – UAH 100,000 (one hundred thousand), 00 kopecks, which is 50% of the authorized capital of the Company.

The order of formation and payment of the authorized capital of the Company

1. Company establishment. THE COMPANY was established (Minutes of the General Meeting of Participants of LLC ESKA CAPITAL No. 1 dated 20 November 2008) and operates in accordance with the current legislation of Ukraine; Certificate of state registration Series A01 No. 265780; identification code 36258745; place of state registration: Pecherskyi District State Administration in Kyiv, date of state registration: 21 November 2008, record number on inclusion of information on a legal entity in the USR 1 070 102 0000 035236.

The authorized capital formed at the expense of the contribution of the sole Participant – the Limited Liability Company ESKA CAPITAL, the citizen of Ukraine Serhii Valentynovych Kariakin (place of residence: 83d Melnykov str., apt. 34, Kyiv 04119; passport series НН No. 770112 issued by Lubenskyi Municipal District Department of the Main Directorate of the Ministry of Internal Affairs of Ukraine in Poltava region on 2 December 1998; identification code: 2270420692) in amount of UAH 54,500 (fifty-four thousand five hundred), 00 kopecks, which is 100% of the authorized fund (capital). Date of payment: 21.11.2008 in amount of UAH 27,250.00, and 10.12.2008 in amount of UAH 27,250.00, the total amount of UAH 54,500 (fifty-four thousand five hundred), 00 kopecks.

2. Change of participants and the first increase of the Authorized Capital of the Company (Minutes of the General Meeting of Participants of LLC ESKA CAPITAL No. 2 dated 23.06.2011).

The General Meeting of Participants (Minutes No. 2 dated  23.03.2011) approved the agreement for purchase and sale of share in the authorized capital of LLC ESKA CAPITAL, according to which the citizen of Ukraine Serhii Valentynovych Kariakin (place of residence: UBOREVYCHA STREET, building 21, apartment 6, Kyiv, Sviatoshynskyi district 03179; passport series СО No. 560388 issued by the Leninhrad Regional Department of the Ministry of Internal Affairs of Ukraine in Kyiv on 29 March 2001; identification code: 3101123136) transferred
· a share of 50% (amounting to UAH 27,250 00 kopecks) in favour of a citizen of Ukraine Serhiy Volodymyrovych Vaskov (place of residence: UBOREVYCHA STREET, building 21, apartment 6, Kyiv, Sviatoshynskyi district 03179; passport series СО No. 560388 issued by the Leninhrad Regional Department of the Main Directorate of the Ministry of Internal Affairs of Ukraine in Kyiv on 29 March 2001; identification code: 3101123136);

· a share of 50% (amounting to UAH 27,250 00 kopecks) in favour of a citizen of Ukraine Anton Volodymyrovych Diadiura (place of residence: 8-HO BEREZNIA STREET, building 26, Boiarka, Kyiv-Sviatoshynskyi district, Kyiv region 08150; passport series CM No. 351563 issued by Kyiv-Sviatoshynskyi Regional Department of the Main Directorate of the Ministry of Internal Affairs of Ukraine in Kyiv region on 20 March 2001, identification code: 3104816079).

Increase in the amount of the authorized capital, for the total amount of UAH 145,500 (one hundred forty five thousand five hundred), 00 kopecks, made at the expense of additional contributions from the Participants (Minutes No. 2 dated 23.03.2011): 

· citizen of Ukraine Serhiy Volodymyrovych Vaskov (identification code: 3101123136) in amount of UAH 72,750 (seventy-two thousand seven hundred and fifty), 00 kop.

· citizen of Ukraine Anton Volodymyrovych Diadiura (identification code: 3104816079) in amount of UAH 72,750 (seventy-two thousand seven hundred and fifty), 00 kop. 

The authorized capital was formed at the expense of the Participants' contributions in amount of UAH 200,000 (two hundred thousand), 00 kopecks. In accordance with paragraph 6.3 Section 6 of the Statute (approved by the general meeting of participants of LLC ESKA CAPITAL, Minutes No. 2 dated 23.06.2011) the amount of the Participants' contributions and their shares in the Authorized Capital are as follows:

· citizen of Ukraine Serhiy Volodymyrovych Vaskov (identification code: 3101123136) – UAH 100,000 (one hundred thousand), 00 kopecks, which is 50% of the authorized fund (capital). Date of payment: 13.07.2012.

· citizen of Ukraine Anton Volodymyrovych Diadiura (identification code: 3104816079) – UAH 100,000 (one hundred thousand), 00 kopecks, which is 50% of the authorized fund (capital). Date of payment: 13.07.2012.

Date of Statute registration in a new version – 29.06.2011, the authority that carried out the registration – the State Registrar of the Pecherskyi District State Administration in Kyiv, USR record number 1 070 105 0001 035236.

To confirm the fact that the participants contributed their shares to the Authorized Capital of the Company, the following primary documents were submitted for audit (bank statements, payment orders and minutes of the meeting of the participants of the Limited Liability Company ESKA CAPITAL):

	Date of payment order
	Document No.
	Participant
	Amount (UAH, kopecks)
	Description

	21.11.2008 
	Cash remittance request No. 002В601083260007
	Serhii Valentynovych Kariakin
	27 250,00
	Contributions to the authorized capital according to the decision of the general meeting of Company participants to form authorized capital (Minutes No. 1 dated 20.11.2008.)

	10.12.2008 
	Cash remittance request No. 002В601083450007
	Serhii Valentynovych Kariakin
	27 250,00
	

	Total:
	
	
	54 500,00
	

	06.07.2011 
	Personal account statement LLC ESKA CAPITAL with JSC ERDE BANK No. 2600.6.18699.001 as of 06.07.2011 
	Anton Volodymyrovych Diadiura
	44 000,00
	Contributions to the authorized capital according to the decision of the general meeting of Company participants to increase authorized capital (Minutes No. 2 dated 23.06.2011)

	06.07.2011 
	Personal account statement LLC ESKA CAPITAL with JSC ERDE BANK No. 2600.6.18699.001 as of  06.07.2011
	Serhii Volodymyrovych Vaskov
	44 000,00
	

	10.07.2012 
	Receipt No.1301
	Anton Volodymyrovych Diadiura
	23 084,00
	

	10.07.2012 
	Receipt No.1301
	Serhii Volodymyrovych Vaskov
	23 084,00
	

	13.07.2012 
	Receipt No.1800
	Anton Volodymyrovych Diadiura
	5 666,00
	

	13.07.2012 
	Receipt No.1800
	Serhii Volodymyrovych Vaskov
	5 666,00
	

	Total:
	
	
	145 500,00
	

	SUBTOTAL:
	
	
	200 000,00
	


Thus, as of 31.12.2019, the contributions to the authorized capital of the Company were paid in cash to the bank account of the Company in amount of UAH 200,000 (two hundred thousand), 00 kop. There is no unpaid capital as of 31.12.2019.

Information on the compliance of the reserve fund with the constituent documents

In accordance with paragraph 7.5 of the new version of the Statute registered on 16.07.2019 by the notary private of the Kyiv City Notarial District R.T. Hrechana under No. 741, 742 and approved by the minutes of the general meeting of participants No. 01/2019 dated 16.07.2019, the Company may create and use a reserve fund in amount determined by the general meeting of participants of the Company. As of 31.12.2019, no General Meeting of the Company considering the formation of the reserve fund was held, the Company did not establish the reserve fund.
Information on the availability and compliance of the internal control system

The Company's internal control service ensures the necessary compliance with the requirements of Art. 151 of the Law of Ukraine ‘On Financial Services and State Regulation in the Field of Financial Services Markets’ dated 12.07.2001 No. 2664-III; the internal audit work is organized in accordance with the Regulations on the Internal Audit Service (control), approved by the general meeting of participants of the LLC ESKA CAPITAL (Minutes No. 1VA dated 27.12.2017). In accordance with the Audit Schedule of the LLC ESKA CAPITAL, the internal auditor conducted an audit for 2019, as a result of which the Report dated 16 March 2019 was prepared. The Company's executives make decisions to minimize risks based on their own knowledge and experience, and using available resources.

The existing system of internal control ensures the necessary compliance of internal control to ensure that the financial statements do not contain significant distortions due to a fraud or an error.

Information on the corporate governance status
During the reporting year, the following corporate governance bodies functioned in the LIMITED LIABILITY COMPANY ESKA CAPITAL:

- General Meetings of Participants of the Company;

- Director of the Company.

The formation of the corporate governance bodies of the LIMITED LIABILITY COMPANY ESKA CAPITAL is carried out in accordance with the provisions of the current version of the Statute.

During 2019, the General Meeting of the Company's participants made decisions within their competence, which was confirmed by the minutes drawn up accordingly.

The current management of the financial and economic activities of the Company during the reporting year is carried out by the director within the powers established by the Company Statute.

Within the Company's corporate governance, in order to achieve optimal efficiency of the risk management system, the Regulations on the organization of the risk management system in LLC ESKA CAPITAL were approved by the general meeting of participants (Minutes No. 120118-1 dated 12.01.2018). This set of legal and organizational-technical measures and procedures provides a reliable process of identifying, measuring, assessing, controlling and monitoring all types of risks for the Company.

Although the Limited Liability Company ESKA CAPITAL has not approved the Corporate Governance Code (principles), based on the analysis and audit procedures, in the auditor's opinion, the implementation of the basic principles of corporate governance is satisfactory.
Information on significant discrepancies between the audited financial statements and other information disclosed by the issuer of securities and submitted to the Commission along with the financial statements

While fulfilment of an assignment (in accordance with ISA 720 “Auditor's Responsibility for Other Information in Documents Containing Audited Financial Statements”), we performed the audit procedures to identify material inconsistencies between the audited financial statements and other information disclosed by the issuer and submitted to the Commission along with the financial statements.

We found no material inconsistencies between the audited financial statements and other information disclosed by the Company and submitted to the Commission along with the financial statements.

As of 31.12.2019, the Company is an issuer of ordinary unsecured interest-bearing registered bonds, for which debt obligations at the nominal value of bonds, are reflected in long-term liabilities in amount of UAH 26,310 thousand.

The decision on public offering of bonds was made by the General Meeting of Participants of LLC ESKA CAPITAL on 7 December 2017 (Minutes of the General Meeting of LLC ESKA CAPITAL No. 071217/1-CP dated 07.12.2017, and executed by the Annex thereto) – Serhii Volodymyrovych Vaskov (individual residing at the address: 21 Uborevycha str., apt. 6, Kyiv, passport series СО No. 560388 issued by the Leninhrad Regional Department of the Main Directorate of the Ministry of Internal Affairs of Ukraine in Kyiv on 29 March 2001; identification code: 3101123136) – 50% of the Authorized Capital, constituting  50 votes, amounting to UAH 100,000.00 (one hundred thousand, 00 kopecks) and Anton Volodymyrovych Diadiura (individual residing at the address: 26 8-ho Bereznia str., Boiarka, Kyiv region, passport series CM No. 351563 issued by Kyiv-Sviatoshynskyi Regional Department of the Main Directorate of the Ministry of Internal Affairs of Ukraine in Kyiv region on 20 March 2001, identification code: 3104816079) – 50% of the Authorized Capital, constituting  50 votes, amounting to UAH 100,000.00 (one hundred thousand, 00 kopecks).
The General Meeting attended by the Participants owning 100% of the Authorized Capital, which is 100 votes, and amounts to UAH 200,000.00 (two hundred thousand, 00 kopecks) of the authorized capital of the Company, in connection with which the General Meeting of the Company is recognized authorized to make decisions. Voting by the Participants was conducted by the number of votes in proportion to the amounts of their shares in the authorized capital, namely: 1 vote – 1% of the authorized capital, which is 100 (one hundred) votes.

The General Meeting attended by the Participants having 100 votes (100% of votes of those present at the General Meeting), amounting to UAH 200,000.00 (two hundred thousand, 00 kopecks) of the authorized capital, made a decision on public offering of Series A bonds of LLC ESKA CAPITAL in amount of 30,000 (thirty thousand) for the total nominal value of UAH 30,000,000.00 (thirty million), 00 kopecks. Voted “FOR” – 100 votes (unanimously).

Funds raised from the public offering of Series A bonds will be used to finance an increase in the leasing portfolio, including to purchase and lease new and used equipment.

The bonds are placed in series A

The form of bonds is uncertificated.

Characteristics of series A bonds – registered, interest-bearing, ordinary (unsecured).

Issue of interest-bearing registered bonds (series A) by the issuer Limited Liability Company ESKA CAPITAL in amount of: 30 thousand with a nominal value of one thousand hryvnias for a total amount of thirty million hryvnias certified by the National Securities and Stock Market Commission on 1 February 2018, registration certificates of corporate bonds issue No. 12/2/2018.

The total number of Series A bonds is 30,000 (thirty thousand).

Supporting information disclosed in the audit report:

Related parties information
The parties are considered related if one party has the ability to control the other or exercise significant influence over the financial and operating decisions of that other party. Related parties to the Company include participants, key executives, jointly owned and jointly controlled entities, entities controlled by key executives, and companies over which the Company has a significant influence.
At the request of the auditor regarding the list of related parties, the executives of LLC ESKA CAPITAL informed that such parties are the Company’s participants:

- LLC “Truck-Finance” (code 36010097), the founder of which with a 61% share in the authorized capital is Anton Volodymyrovych Diadiura (3104816079).

- LLC “DVADTSIAT PERSHE STOLITTIA – SIOMYI STANDART” (code 33148947), the founder of which with a share of 19.5% in the authorized capital is SERHII VOLODYMYROVYCH VASKOV.

- PUBLIC ASSOCIATION “UKRAINIAN ASSOCIATION OF INTERNATIONAL INVESTORS” (42116896) the co-founder of which is LLC ESKA CAPITAL (code 36258745).

- LLC “JB” (code 40986158), the executive and founder of which with a share of 0.2% in the authorized capital is Anton Volodymyrovych Diadiura (3104816079).

- LLC “GLOBAL FACTOR” (code 40988333) the ultimate beneficial owner (Controller) of which is Anton Volodymyrovych Diadiura (3104816079)

- Private individual entrepreneur Serhii Volodymyrovych Vaskov (TIN 3101123136).

In 2019, no financial and economic transactions with related parties were carried out and there are no balances on receivables and payables.

During 2019, salaries accrued and paid to executives in accordance with the established system of remuneration. No compensation and other payments to the company's executives and other staff were made.

In 2019, the remuneration of senior management amounted to UAH 769 thousand.

In 2019, dividends were accrued to the Company's participants for the 1st quarter of 2015 in amount of UAH 1,095 thousand according to the minutes of the General Meeting of Participants No. 0102-19 dated 01.02.2019 and for the 2nd quarter of 2015 in amount of UAH 986 thousand according to the minutes of the General Meeting of Participants No. 25112019-1 dated 25.11.2019. The accrued dividends were paid in full in accordance with the above-mentioned minutes of the General Meeting of Participants.

The auditors have performed the necessary procedures to achieve the objective of auditing related party transactions in accordance with ISA 550 “Related Parties”. The results of the procedures performed indicate that the related parties have identified and disclosed the identified relationships and transactions in accordance with the requirements of IAS 24 “Related Party Disclosures”.

Therefore, we have not identified any material inconsistencies between the related party transactions subject to audit and information disclosure in the financial statements in Note 7.2 “Related Party Disclosures”.

Information on events after the balance sheet date

The presence of events after the balance sheet date, which were not reflected in the financial statements, but may have a significant impact on the financial condition of LLC ESKA CAPITAL for 2019 has not been established by the auditors.

The auditors performed procedures to study and identify events that occurred between 31.12.2019 and the date of the audit report. As a result of the audit of accounting documents and concluded/terminated agreements for the period after 31.12.2019 the following was not revealed:

- 
events after the balance sheet date that would provide additional information on determining the amounts associated with the conditions that existed at the balance sheet date and would require adjusting the relevant assets and liabilities, as well as clarifying the valuation of the relevant items;

- 
events that would indicate conditions that arose after the balance sheet date that require adjustments to the financial statements.

That is, in accordance with the procedures provided for in ISA 560 “Events after the reporting period”, we have not identified any grounds that would lead to the adjustment of the Company's financial statements as a result of events after the balance sheet date.

Identification and assessment by the auditor of the risks of material misstatement of the financial statements as a result of fraud

In accordance with ISA 240 “Auditor's responsibility with regard to fraud during the audit of financial statements”, we have identified and assessed the risks of material misstatement in the financial statements due to a fraud, and have obtained sufficient audit evidence about the estimated risks of material misstatement due to fraud through the development and application of acceptable response actions.

No misstatements in the financial statements of the LIMITED LIABILITY COMPANY ESKA CAPITAL for 2019 due to a fraud were established by the auditors.

Additional Information

Pursuant to the requirements of Article 14 of the Law of Ukraine ‘On Auditing Financial Statements and Auditing’ No. 2258-VIII dated 21 December 2017, we hereby inform the following additional information.

· PAF “AUDITSERVICE” was appointed as an auditing entity to provide services for mandatory audit of the Company's financial statements for 2019 by the General Meeting of Participants of the LIMITED LIABILITY COMPANY ESKA CAPITAL (MINUTES No. 1A dated 22 January 2020) following competitive selection of audit entities that may be assigned with services for the statutory audit of the Company's financial statements. The audit of the financial statements of the LIMITED LIABILITY COMPANY ESKA CAPITAL for 2019 was conducted in accordance with the agreement No. 8 dated 22 January 2020.
· Start date of the assignment – 24 January 2020. The end date of the assignment – 24 March 2020. The total duration of the audit without breaks, taking into account the extension of the powers that took place, and re-appointments – 4 years. This assignment is also the second year of PAF “AUDITSERVICE” mandatory audit of financial statements of the Company after recognition of the Company as a public interest entity in accordance with the Law of Ukraine ‘On Accounting and Financial Reporting in Ukraine’ No. 996- XIV dated 16.07.1999.
·  In section “Key Audit Issues” of this report, we have disclosed the issue that was of the greatest importance during the audit of the current period's financial statements and which, in our professional judgment, should be addressed. These matters have been considered in the context of our audit of the financial statements as a whole and have been taken into account in forming our opinion thereon, and we do not express a separate opinion on this issue.

During this assignment of the statutory audit, we did not identify any other issues regarding audit evaluations other than those identified in the Key Audit Issues section of this report.

· We are not aware of any actual or suspected incidents, and no other issues have been identified during our audit procedures. In our opinion, the audit was highly effective in detecting violations, including those related to fraud.
· Based on audit results of the Company's financial statements for 2019, we prepared an Additional Report to the Audit Committee (hereinafter – the Additional Report). Our Additional Report was submitted to the Internal Audit (Control) Service, which is entrusted with the functions of the Audit Committee. We did not find any inconsistencies in the information between the Additional Report for the Audit Committee and the information provided in the Independent Auditor's Report.
· PAF “AUDITSERVICE” did not provide the Company with services prohibited in accordance with the requirements of Article 6 of the Law of Ukraine “On Auditing Financial Statements and Auditing” No. 2258-VIII dated 21.12.2017, during 2019 and within the period from 1 January 2020 until signing this independent auditor's report.
· PAF “AUDITSERVICE” and key audit partner are independent of the Company in accordance with the Code of Ethics for Professional Accountants of the International Ethics Standards Board for Accountants (hereinafter – IESBA Code) and the ethical requirements applicable in Ukraine to our audit of financial statements, as well as other ethical responsibilities in accordance with these requirements and IESBA Code. During the audit, we did not identify any additional facts or issues that could affect our independence and to which we would like to draw your attention.
· The auditor or PAF “AUDITSERVICE” did not provide other services to the Company or its controlled entities, except for the services of mandatory audit or review of financial statements.
· The Financial Statements section of this independent auditor's report discloses information about the scope of the audit and the inherent limitations of the audit.

The scope of our audit was not limited in any way and gave us access to all the necessary information.

An audit does not guarantee the detection of all material misstatements due to factors such as the use of judgments, tests, limitations inherent in internal control, and the fact that most of the evidence available to the auditor is convincing rather than conclusive.

The inherent limitations of an audit pose an inherent risk that some material misstatement of the financial statements will not be identified, even with proper planning and auditing in accordance with ISA.

We have obtained reasonable assurance that there are no material misstatements in the Company's financial statements.

OTHER ELEMENTS
Audit Firm background:

	The full name of the audit firm conducting audit in accordance with the constituent documents
	Private Audit Firm “AUDITSERVICE”

	EDRPOU code
	21323931

	Number and date of issuance of the Certificate of Inclusion into the Register of Audit Firms and Auditors issued by the ACU
	Certificate No. 0128, issued upon the decision No. 98 of the Audit Chamber of Ukraine dated 26 January 2001.

	Number and date of ACU Certificate of Conformity of the quality control system

	Certificate No. 0631 issued upon the decision No. 330/4 of the Audit Chamber of Ukraine dated 29.09.2016.

Certificate is valid until 31.12.2021.

	Number of registration in the Register of Auditors and Audit Entities of the Audit Chamber of Ukraine
	No. 0128 (section “Audit entities”; section “Audit entities that have the right to conduct a statutory audit of financial statements” and section “Audit entities that have the right to conduct a statutory audit of financial statements of public interest enterprises”)

	Last name, first name, patronymic of the auditor who conducted the audit, series, number, date of issuance of the Auditor's Certificate issued by the ACU
	Nataliia Kazymyrivna Yesiieva, auditor's certificate series A No. 006166 dated 19 January 2007, issued by the decision of the Audit Chamber of Ukraine No. 171/3 dated 19 January 2007

	Location
	26 Gagarina str., Khmelnytskyi, Khmelnytskyi region 29000  

	Telephone/ fax
	+38 (0382) 658-167


The key partner of the audit assignment resulted in this independent auditor's report is

Chief Auditor of PAF “AUDITSERVICE” ____________ N.K. Yesiieva
/auditor's certificate series А No. 006166 dated 19.01.2007, issued upon the decision of the Audit Chamber of Ukraine No. 171/3 dated 19.01.2007 and registered in the Register of auditors and auditing entities of the Audit Chamber of Ukraine under No. 101101/

Director of PAF “AUDITSERVICE” ____________ A.Y. Miarkovskyi
/auditor's certificate series А No. 001015 dated 24 March 1994, issued upon the decision of the Audit Chamber of Ukraine No. 13 dated 24 March 1994 and registered in the Register of auditors and auditing entities of the Audit Chamber of Ukraine under No. 101095/

Date of the Auditor's Report: 24 March 2020

Appendices: Balance Sheet (Statement of Financial Condition) as of 31.12.2019;

  Statement of Financial Results (Income Statement) for 2019;

  Cash Flow Statement for 2019;

  Equity Statement for 2018;

  Equity Statement for 2019;

  Notes to the annual financial statements for 2019.
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